
Learn What Solar Panels Cost and See Why They Are Worth It

Description

Why should you use solar energy?

If your utility bills are high, 
you live in a prime location, 
and you qualify for tax breaks or other benefits, 
consider solar energy. 

A solar installation makes sense for many homeowners because of the rising cost of electricity from
traditional sources. However, a few key factors determine whether or not solar panels will save you
money. A Center for Sustainable Energy report estimates that installation and the system cost between
$15,000 and $25,000 on average.

Electric utility rates vary significantly depending on where a company is located. In the United States,
based on the Energy Information Administration’s calculations, the average retail price per unit of
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energy is about 13 cents. 

Find out a few things beforehand before you take the plunge. Location, incentives, electricity bill, etc.,
all impact your wallet. You can determine if you will save more money from solar panels by following
these six steps.

Take a look at your electric bill.

A solar panel system can provide you with a significant reduction or even elimination of your monthly
electricity bill. In general, if your electricity bills are higher, you will benefit more from switching.
However, it is wise for you to examine your usage and rates. You will find significant charges fluctuate
regularly.

As mentioned by Garrett Nilsen, deputy director for the U.S. Department of Energy’s solar energy
technologies office. “If a utility’s electricity prices fluctuate, so could the amount of savings. Similarly, if
energy consumption changes, the amount of savings can also vary.”

Assess the amount of sunlight you are getting

The more sunlight exposure, the more energy can be generated and the more solar savings there are.
In Arizona and California, for instance, there is an average of more sunlight per day.

Your home’s orientation also affects an electric system’s output concerning the sun and its shading.
The SolarReviews calculator can help you determine the efficiency of panels in your area. All you need
is your address and the amount you spend on energy each month.

Price estimate for solar panels for a residential property

In the case of solar panels, the majority of costs are incurred in the installation and eventual purchase
of the systems. 

The relatively low long-term costs offset these expenditures. System maintenance is seldom
necessary, and most of them are designed to last for 20 years or longer. That period could even be
more if minor changes were made to electric energy production.

Solar panels can be calculated based on your current energy consumption. A solar calculator such as
the one on SolarReviews estimates the size of the system for you when calculating the total price.
Take the following into consideration:

The amount of energy you consume every month
The utility company lists your usage on your monthly utility bill, and
That will give you an idea of what size of the system it takes to generate the amount you need? 
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Installing an energy-efficient system of 5kW in a typical residential home costs between $3 and $5 per
watt. This results in a range of $15,000 to $25,000, based on the CSE. Any incentive or tax creditwould
increase that number.

There are companies offering rebates or other incentives to lower the cost of installation. Comparative
shopping will also help you, just like we refer to those resources when buying a TV or car or other big-
ticket items.

Be sure to compare at least three estimates before making any decisions. EnergySage, a solar
marketplace, compiles solar companies’ customer reviews and certifications. Information about the
Better Business Bureau profiles helps you choose a reputable provider.

Take advantage of incentives.

Alternative energy sources such as solar panels are offered as government incentives to homeowners.
Among the federal tax credits for residential systems placed in service by December 31, 2022,
taxpayers can claim 26 percent of the installation costs. Congress must renew the credit in 2024 to
keep it from dwindling.

A federal tax benefit cannot be refunded, so you will not receive a refund. As a result, you could
potentially reduce or eliminate the amount of taxes you owe. Additional credits may also be available in
the local jurisdiction. You may receive additional incentives according to your state. These are in the
following forms:

Cash Back, 
Property Tax Exemption, 
Waived Fees And 
Expedited Permits. 

Local utility companies can buy excess power from homeowners with solar panels in some states.
Examine the database of state efficiency and renewable energy credits available in your state.
Unfortunately, the benefits won’t last forever. 

The cost of solar energy continues to decrease, causing government and utility incentives to reduce.
As a result, there may be no longer any incentives to wait, which may be ineffective for long periods.

Stay informed about trade policy.

Prices also fluctuate with changes in government policies. President Trump imposed a four-year tariff
on imported solar cells and panels on January 1, 2018. A decrease of 5% was scheduled each year
until February 2022 from a starting point of 30%. 2020 also saw a tariff increase of 18% compared to
15%. As a result, 2018 saw an average consumer’s power bill increase by 16 cents per watt. Using
EnergySage’s data, an entire six-KW system would have risen $960 in cost.  

Eventually, the tariff’s impact may be lessened by the falling cost of foreign-produced panels.
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Call the solar panels installer.

Having solar panels installed in your home is worth the initial investment if you live in an area with high
energy costs and a suitable solar rating. While this tax break of 26% is in effect, it does not hurt to get
them installed now. Invest in the environment and relieve yourself of financial burdens right now and
get your home energy efficient. However, expect that you won’t be able to eliminate your energy bills in
one night.

Look around for subsidies and rebates when buying solar panels. If you’d like to lease panels instead
of buying them, this is an option as well. Those panels are more affordable upfront. As discussions
don’t belong to you and therefore won’t increase the value of your house, there is little chance you will
qualify for incentives.

Find out where you can save money. Examine your monthly spending. Your spending patterns will
become apparent, which will enable you to cut costs.
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