
Learn How to Compare Auto Insurance Rates

Description

If you want to save money on vehicle insurance, comparison searching is essential. This is why: When
it comes to calculating prices, insurers consider comparable elements, but each has its own “secret
sauce.” That is why two businesses can charge such disparities for the same driver.

Car insurance quotes should be compared.

Each insurance company assesses personal characteristics in its own way, and they keep their
techniques as covert as possible — which is why we can’t tell you which company places a higher
value on location or a clean driving history than others. However, we can show you average annual
costs for basic and full coverage auto insurance to get you started. To help narrow it down even
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further, we’ve provided average prices for drivers with varying driving and credit histories in every state
and for every major auto insurance provider. Liberty Mutual, although being one of the largest insurers
in the country, is not included in our pricing research due to a lack of publicly available information.

Why you should believe NerdWallet: To ensure fairness and accuracy in our writing and data analyses,
our writers and editors adhere to strict editorial guidelines. Our data analysts take stringent procedures
to eliminate outliers and inaccuracies in pricing data, which includes rates from every location in the
country where coverage is accessible and data is available. We modify only one variable at a time
when comparing rates for different coverage quantities, ages, and backgrounds, so you can simply
observe how each aspect influences pricing. Examine our methods.

Compare vehicle insurance quotes for DUI drivers.

After a DUI, your auto insurance rate will rise by 75 percent or more. Your insurance company, on the
other hand, is something you can influence the most. A DUI can have a long-term impact on vehicle
insurance premiums, so it’s wise to search around for the best deal after receiving one.

Compare business averages for 35-year-olds before and after a DUI in the table below. Remember
that not all of these businesses are available in every state.

While your insurance rate will go up after a DUI, the amount depends on where you live. In Maine, the
average premium for drivers with a recent DUI is 34% higher than for similar drivers with no offenses,
amounting to $369 more per year. In our analysis, a DUI in Hawaii nearly tripled typical rates, adding
more than $3,000 to the annual cost of full coverage vehicle insurance for 35-year-old drivers.

Compare car insurance rates for bad credit drivers.

In all states except California, Hawaii, Massachusetts, and Michigan, your credit history is one of the
most important criteria influencing your vehicle insurance rate. Carriers utilize your credit history to
assess your likelihood of filing a claim.

While prices can increase in some circumstances, it’s crucial to understand that every business
evaluates credit differently, and this element varies by state even within insurers. In our analysis,
drivers with low credit who are insured by Nationwide could pay 33% more – $439 more per year —
than identical drivers with strong credit. Meanwhile, the average premium for complete coverage at
State Farm more than doubles for drivers with bad credit versus those with strong credit.

Certain states ban the use of credit in rate setting, and how insurers treat credit varies by state. For
example, state regulators in one state may provide more leeway for credit-based pricing than others,
resulting in state-specific differences.

According to our research, a driver with bad credit in North Carolina could spend up to 36% more than
a driver with good credit.

In Missouri, Delaware, New Jersey, Arizona, Arkansas, and Idaho, having bad credit raises the
average insurance rate by 70% when compared to drivers with good credit.
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In Wisconsin, average rates for bad credit drivers were 158 percent higher than average rates for good
credit drivers.

Compare minimal and full coverage rates for accident-prone
drivers.

Your accident history will effect your auto insurance premium in very different ways depending on the
company. Before you begin shopping for auto insurance, compare each insurer’s average rates for
drivers who have been in an accident. If you have an on-the-record accident, compare auto insurance
quotes one, three, and five years later to ensure you continue to get the best and cheapest rate
available.

The cheapest vehicle insurance provider for a person with a clean driving record may not be the lowest
after an at-fault accident. For example, while Geico typically has the lowest average rates for drivers
with a clean driving history, our data shows that American Family has the lowest average rates for
drivers with a recent at-fault accident — with rates after an accident only 7 percent higher on average
than for our base profile.

How to Compare Automobile Insurance Quotes

To begin with, any vehicle insurance quotation you receive should be free, regardless of whether it
comes from Geico, Farmers, or a small insurer you’ve never heard of. Some car insurance companies
need a down payment to begin your coverage, but whether you buy car insurance online or through an
agent, a simple price estimate should always be free. Here’s how to get started comparing prices.

Collect your information

Have the following items on hand to quickly and simply compare car insurance online:

Personal information, such as the address, date of birth, occupation, driver’s license number, and
marital status of everyone on the policy.

Mileage, date of purchase, and vehicle identifying number (VIN) for each vehicle If you haven’t bought
the automobile yet, have the mileage, make, model, and year ready.

Driving record: Include all claims, infractions, and citations you’ve received in the last five years, as
well as any driving courses you’ve completed.

Name of your current or prior insurer for anyone on the policy or in your household. Some insurers will
not cover you unless you have a history of coverage, and if you wish to exclude someone living with
you from the policy, you must show that they are protected elsewhere.

Select the appropriate liability. 
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Auto insurance offers financial security for more than simply the investment you made when you
purchased your car. Bills for damage and injuries after a catastrophic accident can easily run into the
hundreds of thousands of dollars. If you cause such a collision, the victims may sue you. Assets such
as your cash and home may be seized in the worst-case situation.

Determine whether you require full coverage auto insurance.

If you cause a wreck, liability coverage will not pay for your automobile or injuries, or any injuries
sustained by your passengers. This is why you should consider “full coverage” vehicle insurance,
especially if you haven’t paid off your automobile yet. It should be noted that this is not a specific form
of coverage, but rather refers to policies that include liability coverage as well as comprehensive and
collision coverage.

To put it another way, you can’t simply click a “full coverage” button while comparing insurance quotes
online or purchase anything called a full coverage auto insurance policy. You must include collision
and comprehensive coverage in the quantities you desire.

Collision insurance covers damage to your car caused by an accident you caused.

Damage to your vehicle if you collide with an item such as a fence or pole.

If someone else hits you, your car will be damaged. In this instance, another alternative is to file a
claim against the other driver’s liability insurance.

Comprehensive insurance covers

The worth of your car if it is stolen and not recovered, as well as damage caused by weather events
such as tornadoes or hail.

Floods.

Fire.

Objects that are falling.

Explosions.

Collisions with animals, such as hitting a deer.

Rioting and civil unrest

Tip for comparing auto insurance quotes: Whatever coverage you choose, make sure you compare
rates for the same type and level of coverage to obtain the best price.

Gather and compare auto insurance quotes

To ensure you’re getting a good rate, seek vehicle insurance estimates from at least two or three firms
in your area. Consider comparing quotes from regional providers as well as national providers like
Allstate, Progressive, and State Farm. When searching for insurance, make sure that each quote
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includes:

The same levels of liability and protection against uninsured/underinsured motorists.

If you purchase collision and comprehensive coverage, the deductibles are the same.

The same drivers and automobiles.

You are qualified for all discounts (most insurers list the discounts they offer on their websites).

How to Select an Insurance Provider

You’ve shopped around and discovered the best vehicle insurance providers for you. However, in
addition to pricing, you should examine a few other considerations before purchasing an insurance.

The top insurance company will provide more than just low prices. They will also provide consistent
customer support and an easy manner to update your policy and file a claim.

Before purchasing a vehicle insurance policy, consider the following:

Confirm that your insurer offers any extras you require, like as a mobile app or accident forgiveness.

Examine a company’s financial stability to verify that it will pay out your claim if you need to file one. A
rating firm like as A.M. Best can help you determine a carrier’s financial strength.

Examine the National Association of Insurance Commissioners’ website for customer complaint data.
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