
Learn How to Chose an Online Stock Broker

Description

Profitable investing necessitates the use of a brokerage service that is compatible with your investment
objectives, educational needs, and learning style.

Choosing the finest online stock broker for your needs, especially a rookie investor, can make the
difference between an exciting new income stream and painful disappointment.
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While there is no sure-fire way to ensure investment results, you can set yourself up for success by
picking the online brokerage that best meets your needs. In this article, we’ll go over everything you
should look for in your ideal brokerage, from the obvious (such as whether or not the platform allows
you to trade the securities you want) to the not-so-obvious (like how easy it is to get support from an
actual human when you need it).

KEY TAKEAWAYS

Access to the financial markets is inexpensive and straightforward, thanks to many discount brokers
that operate via internet platforms.

Different online brokers cater to clients, ranging from long-term buy-and-hold beginners to active and
sophisticated day traders.

Choosing the best online broker necessitates some research to get the most bang for your buck.

Step 1: Know Your Needs

Before clicking on brokerage adverts, consider what is most important to you in a trading platform. The
answer will fluctuate slightly based on your investment objectives and where you are on the financial
learning curve.

If you’re just getting started, features like essential educational resources, thorough glossaries, easy
access to support personnel, and the option to place practice trades may be necessary to you before
you start playing with real money.

Suppose you already have some financial expertise but want to become severe. In that case, you
might desire additional high-level education and opinion-based resources written by experienced
investors and analysts, as well as a good range of fundamental and technical data.

A genuinely seasoned investor, perhaps someone who has already executed hundreds of trades but is
looking for a new brokerage, will prioritize advanced charting capabilities, conditional order options,
and the ability to trade derivatives, mutual funds, commodities, and fixed-income securities in addition
to stocks.

Be honest with yourself about where you are and where you want to go in your investment path. For
example, do you want to start a retirement fund and concentrate on passive assets that create tax-free
income in an IRA or 401(k)? Do you want to try your hand at day trading but are unsure where to
begin? Do you wish to adjust and tailor your portfolio, or are you willing to hire a professional to ensure
it’s done correctly?
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Depending on the path you choose, you may have many more questions to answer along the way as
you acquire experience and refine your goals. For the time being, however, focus on these four critical
aspects to help you decide which of the brokerage characteristics discussed below will be mostrelevant
to you. In addition, we’ve included numerous sample questions under each more critical topicto assist
get your analytical juices flowing:

Are You an Active or Passive Investor?

Do you want to be a hands-on trader who executes day and swing trades? Do you ever see yourself
leaving the 9-to-5 grind to become a full-time investor? Do you prefer to locate a few quality
investments to hold for the long term with little or no day-to-day interaction? 

What Kind of Trades Do You Want to Execute?

Are you the type of investor who knows exactly what they want to do and requires a platform that
allows them to execute transactions quickly and easily, or do you want a broker with a more extensive
range of tools to assist you to uncover opportunities? For example, what types of securities are you
interested in? Stocks, mutual funds, or exchange-traded funds? Do you wish to trade options, futures,
and fixed-income instruments if you’re more advanced? What about margin trading? Do you require
conditional orders, after-hours trading, or automated trading options?

What Kind of Help Do You Want?

Do you want to do it yourself and learn how to understand charts and financial data to locate and
execute your trades, or do you want to hire a professional? Where are you on the learning curve if
you’re going to do it yourself? What kind of resources will you require to expand your knowledge? For
example, will you require easy access to support persons or learn everything you need to know using
online educational resources? Are you willing to execute trades online, or will you prefer to call in and
have a broker assist you?

What Are Your Investing Goals?

Why are you deciding to invest? Are you looking for a way to augment your regular income to better
your current standard of living? Do you have a specific event or expense in mind that you’d like to
fund? Do you intend to make this your principal source of income in the future? Are you trying to save
for retirement? If yes, do you currently have a retirement account, or will you start one with your
selected brokerage?

These questions have no wrong answers. Be honest with yourself about how much time, energy, and
effort you’re willing and able to invest. It’s okay if your answers alter over time. Don’t try to plan out all
of your wants and aspirations for the remainder of your life. Begin with where you are right now.

Step 2: Narrow the Field

Now that you know your financial objectives and what essential services you’ll search for in your ideal
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brokerage, it’s time to narrow down your selections. While some brokerage products are more
significant to some investors than others, there are a few things that any legitimate online brokerage
should have. With so many options available, focusing on these fundamental criteria is a beautiful way
to restrict the field quickly.

Step 3: Figure Out the Fees

While other factors may be more important to you than fees, you should have a good sense of how
much you’ll pay to use any specific brokerage.

A minor premium may be justified because some platforms provide capabilities that their less
expensive competitors do not. But, in general, you want to lose as little as possible of your investment
returns to accounting fees and trading commissions.

Starting with the bottom line, you can quickly evaluate which stockbrokers are too expensive to
consider and which are just incompatible with the type of financial activity you’re interested in.

Step 4: Test the Broker’s Platform

While each brokerage should provide a reasonably detailed overview of the tools and resources
available on their trading platform, sometimes the best way to assess platform quality is to give it a
spin. If you can register an account for free with a broker, it may be worth your time to go through the
signup procedure merely to have access to the trading platform.

Whether the brokerage offers a web-based platform that everyone can access or a free downloaded
forum that requires no-strings-attached signup, do everything you can to get free access to the tools
you’d genuinely use.

Even if you’re a more experienced trader and there’s no free way to experiment with “Pro” tools, you
can get a fair sense of a brokerage’s products by glancing at its basic suite. However, if nothing on the
stable platform appears intriguing, the advanced platform is unlikely to be worth your time as well.

However, some organizations include a plethora of tools and information with their free offerings, so
don’t dismiss brokerages that use only one platform just yet.

We’ve already spent some time limiting down your options based on price and basic account features.
Now that we’ve arrived at the fun part take some time to browse through the options offered in various
regions.

Put yourself through the procedures of making a deal to see how smoothly the process works. Pull up
numerous stock quotations and other securities quotes, and then click on each tab to discover what
kind of data the platform gives. You could also look into any screeners or other available tools to help
you identify investments that fulfill specified criteria.

Step 5: How Well Does the Stock Broker Educate Its Clients?
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While a helpful trading platform is essential, you should also peruse the brokerage’s instructional
programs and experiment with the search function.

If you’re a new investor, you should be able to search for unfamiliar terminology and get assistance in
evaluating data. For example, if there’s a topic you’ve been curious about or a metric you’re not entirely
sure about, try using the search tool to see if you can get the information you need quickly and
efficiently.

Remember that what is logical and user-friendly for one investor may be a nightmare maze of useless
search queries for another, so it’s critical to pick a platform with which you can collaborate.

After spending about 20 minutes cruising a platform, you should be able to answer the following
questions rather readily. If you can’t, and a fast search of the site for specific answers yields no results,
it’s probably a clue that the brokerage’s platform isn’t for you.

Step 6: Ease of Depositing and Withdrawing Funds

It’s critical to understand how simple it is to transfer money in and out of your brokerage account,
significantly if you’re investing to supplement your regular income. Of course, if you want to use a more
set-it-and-forget-it technique, withdrawing funds may not be as important. Still, life frequently throws us
curveballs, so it’s a good idea to read the deposit, withdrawal, and funds settlement terms of any
brokerage you’re considering.

Depositing Funds

How Can You Deposit Money Into Your Brokerage Account?

Determine whether you can deposit funds by check, ACH transfer, wire, or credit card (this isn’t always
suggested, but it may be a possibility).

Check to see if there are any fees associated with these options — most brokerages do not charge for
deposits.

How Long Does It Take for Deposited Funds to Settle?

If you find a fantastic trade entry but don’t have enough cash in your account to execute it, settlement
times will become quite crucial. So first, check how long it takes for deposited funds to become
accessible for investing.

Depending on the source of the deposit, settlement times may vary. Keep in mind that if you keep a
low balance or don’t trade frequently, you may experience lengthier settlement periods.

Does the Brokerage Offer Regular Checking or Savings Accounts That Can
Facilitate Swifter Transfers?
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Suppose the brokerage offers free (and FDIC-insured) regular checking and savings accounts. In that
case, it may be easier to leave assets in a linked banking account so that they may be moved more
rapidly to your brokerage account if and when you need to bulk up your investment account.

Withdrawing Funds

How Long Does It Take for Funds from the Sale of Your Investments to Be Settled?

Check the settlement times for the various types of securities you will be dealing with.

What About Dividend or Interest Distributions?

How soon will such money be accessible for investment? To withdraw?

How Easy Is It to Withdraw Funds From Your Brokerage Account?

Determine whether you may withdraw funds via ACH transfer, wire transfer, or check and how long it
will take for the funds to reach your bank account. Also, check to see if there is a withdrawal cost.

Is it possible to have a debit or ATM card linked to your brokerage account? This is sometimes given
with a brokerage account, and other times you must open a connected checking or savings account to
access this option. If you have the option of using a card, find out which ATMs you may use and
whether there are any fees associated with card use.

Step 7: Customer Service

You’ve probably reduced your options down to one or two brokerages that stand out in terms of
resources, features, and usability. Whether you’ve discovered your ideal platform or are still undecided,
take a few minutes to go through the Help sections of the brokerages you’re considering.

If you’re a new investor feeling overwhelmed, make sure you can quickly and easily contact the service
team. If you’re technically challenged, ensure the tech support personnel are easy to reach and
available 24 hours a day, seven days a week.

While these items aren’t going to make or break your brokerage decision, it’s still crucial to know how
to obtain support when and if you need it.

Is there a dedicated number you may contact to get in touch with a human for trade assistance?

Check to see whether there are any additional fees for call-assisted trades.

Is there a toll-free number you may contact if you have a simple question?

What about general assistance? What are the representative assistance call-in hours?

What are the phone lines’ operating hours? For example, is it possible to call 24 hours a day, or are the
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phones only answered during regular business hours?

Is there an email address where people who prefer not to connect might get rapid assistance?

Does the brokerage use a secure internal messaging system for sensitive documents and account
inquiries?

Is there an online chat feature on the website for immediate assistance?

What if you have a simple query but don’t want to bother a customer service representative? Is there a
searchable FAQ area with solutions to a variety of questions?

How about technical support? Is there a dedicated phone number, email address, or chat system for
getting technical help?

Step 8: Get Started and Next Steps

We understand how tempting it is to join the brokerage with the most aggressive advertising campaign
simply. Still, effective investing necessitates attention to detail long before you place your first
transaction.

If you want to make trading a long-term hobby, a future job, or simply a way to supplement your
retirement fund, you must employ the tools and resources to help you have a successful and
pleasurable experience.

You’ve hopefully identified the platform that will best fulfill your needs, whatever they may be, by
following our in-depth guidance. In addition, our stockbroker reviews page can assist you in sorting
through the various brokers.

It’s time to get started once you’ve identified your top brokerage. Don’t just create an account and then
move on to the next step. Dive right in. Utilize the educational and research resources at your disposal,
begin developing your investment strategy, and make the most of all the tools accessible to you.
You’ve spent time determining which features are most important to you—now it’s time to put them to
use.
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