
4 Steps to Choosing the Best Bankruptcy Attorney for Your Case

Description

Bankruptcy is not an experience that any individual or business wants to go through. It’s a legal
process to help get rid of all or some debts.

It typically happens when a financial crisis arises making them unable to make good on those debts.
You go before the courts and say that you are unable to pay your debts. Many individuals experience
bankruptcy due to illness, job loss, or even natural disasters. When a business doesn’t go as well as
planned it makes it difficult to pay on debts, causing them to get behind and eventually many seek out
bankruptcy to help them settle or clear those debts. 
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The weight of debt can be unbearable which is what leads people to ultimately choose bankruptcy.
While not the most ideal option, it provides needed financial relief for those who desperately need it. 

Why do people need a bankruptcy attorney?
Because bankruptcy isn’t as simple as getting a free pass on not paying off your debts, it’s important to
use a good bankruptcy attorney. People need them to help navigate legal paperwork, expectations, set
up court dates, and represent them in their cases. They help you understand the differences between
the types of bankruptcy and how it will impact you. 

When you file for bankruptcy you enjoy some important legal protections. But if the paperwork is filed
incorrectly it can cause major issues. By using an attorney, you mitigate these issues by relying on
their  expertise instead of your limited knowledge. 

4 Steps to choosing the best bankruptcy
attorney

1. Experience/Expertise

While all attorneys have been educated in all areas of the law, they usually pick an area to practice in.
The best bankruptcy lawyers are those who focus on that area of the law all the time. While it may be
tempting to hire a family member or friend just because they are a lawyer, it’s important that they are
experts in bankruptcy law. There are many moving parts to a bankruptcy case and you want to be sure
that you end up with the best representation and that you’re able to keep as many assets as possible
after the debts are settled. 

You can find a lawyer through many different channels. 

Personal referrals: You can find a bankruptcy lawyer through personal referrals. Find out if
anyone in your network of family or friends has someone they’ve worked with that they liked and
helped them out.
Professional referrals: Your professional network may include a bankruptcy lawyer. Find out if
anyone you know is offering these services.  
Online directories: A quick internet search in your area should reveal plenty of options. While it
may be hard to know who to choose, hopefully all these tips can help. Most lawyers offer a free
or low-cost short consultation to help you decide if they are the right choice for you. You want
someone you connect with but who will also go to bat for you in court. 

2. Don’t go to bankruptcy mills

A bankruptcy mill is a law firm that only does these all day everyday and they push them out like a
manufacturing plant. They are often impersonal, and you don’t get access to your lawyer one-on-one.
They try to push things through quickly to get your case settled with little regard for the best options for
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you. They don’t look too hard at your needs and long-term goals. Another thing to watch out for is the
people who prepare the bankruptcy paperwork and offer legal advice, but aren’t actually lawyers. 

Another issue with these mills is that they are typically cheap. Dirt cheap legal help isn’t always very
helpful. So, look at factors other than price when you choose a bankruptcy attorney. 

3. Work with local ones

Local attorneys are better than ones in far off cities. They work closely with the local courts and other
professionals in your area to ensure the process goes as smoothly as possible. They are also available
for you to go in for appointments and they help you understand how the process will go, what
expectations they have of you, and what the courts will require. You can check with the local courts to
get more information about the lawyers you are interviewing. 

4. Get a WRITTEN price quote

It’s easy to get caught up in conversation and forget to ask about the money. A good bankruptcy
lawyer isn’t cheap, so you’ll need some cash in hand to pay for them. While you don’t necessarily want
the cheapest one, it’s important to get one you can afford and that offers all the services you need.
When you get the price quote in writing, make sure it outlines what service level you can expect from
them including office hours, appointments, fees for showing up to court dates and more. You’ll want it
all on paper so you can compare and so there are no surprises down the road when working with
them. 

The fees for personal bankruptcy are different from the fees for a business bankruptcy proceeding.
Business ones can be double or more the cost of a personal bankruptcy. This is partly because
business debts and finances tend to be more complex to settle than personal ones. 

What can a bankruptcy attorney do for you?
A bankruptcy attorney can help you select the right type of bankruptcy for your case. It may be that you
need a Chapter 13 when you were convinced you needed a Chapter 7. 

Benefits of hiring a bankruptcy attorney

You don’t have to worry about whether or not the paperwork was filed correctly.
You have someone to help you walk through a stressful process. 
You have someone to talk to the courts on your behalf. 
You leverage their experience to help you come out with as many of your assets as possible. 
They can negotiate to include only some debts in the bankruptcy instead of all of them. 

Types of bankruptcy and what it means for you

Chapter 7
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It’s important to understand that when you file for bankruptcy, you’ll be required to file under a specific
category. These categories determine everything from if you keep the assets, how much you need to
pay back, and what it will do to your overall credit score.  

Chapter 7 bankruptcy is the most common type. The courts require you to sell off as many assets as
possible to help pay back some of the debt. Sometimes houses and cars are exempt from being sold
as part of the process, but in this type of bankruptcy you can lose everything. 

Chapter 7 impacts your credit score and prohibits you from filing for bankruptcy again for 8 years after
the settlement. So, if you go into debt again, you’ll have no way out other than to pay it back.  It also
means you lose some or all of your personal belongings to pay the debt. 

Chapter 13

In this type of bankruptcy your lawyer will help negotiate for you to keep your things and pay off a
portion of your debt within a certain amount of time. Often your attorney can work out a plan to help
you pay it off within 3-5 years. This allows you to keep your belongings. It also does not impact your
credit score as negatively because you do pay back some of your debts.  The courts also require you
to follow a strict budget and you must pay these debts on time each month. 

Some debts cannot be included in bankruptcy
While it may sound tempting to try and include back alimony or child support in your bankruptcy, these
are some of the many debts that cannot be settled in bankruptcy court. You can also expect to still pay
back student loans, government fines or liens, and even court penalties. No matter which bankruptcy
you choose, you are still responsible for these. It’s good to know this before going into the process. 

10 Questions to ask a potential bankruptcy
lawyer

1. How often do you handle bankruptcy cases? If they only do 2-3 a year, they probably aren’t the
best option. Conversely, if they are handling hundreds of cases a year, it’s a good sign they may
be part of a bankruptcy mill.

2. Do you personally attend hearings? You want to know who will be standing up for you in front of
the judge. If it won’t be them, who will it be and how familiar is that person with your case. 

3. How often can I personally contact you with questions about my case? Personal touch is what
sets the best lawyers apart from the rest. You want to be sure that they will be available in some
way to answer your questions and help you as you sort through all the debts you’re trying to
settle through the bankruptcy court. 

4. How much are your services? Find this information out up front. You also need to know
everything they include in those services. Are there fees for each thing or is everything covered in
one legal fee?
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5. What professional organizations are you a part of? Learn about the different professional
organizations that your potential lawyer belongs to. This can tell you a lot about their expertise
and how active they are in the community and in the legal world. 

6. Have you had any complaints against you? Learn the good, the bad, and the ugly about your
legal representation. If they can answer this question honestly, they are people of integrity and
will likely represent you with integrity. 

7. Do you have a clean bar record? If not, what happened? Many incidents can happen to give an
attorney a blemish on their bar record. Find out if theirs is squeaky clean or not. If not, you can
ask what happened to give them the negative hits.

8. How long will it take to settle my case? While this will vary based on case load, courts, and you
getting them all the information they need, they should have a good idea of the timeline. Ask
about it so you know what to expect. If the plans don’t stay on track, you can easily ask questions
to find out what’s happening and why it’s taking longer. 

9. How long have you been practicing bankruptcy law? A green fresh out of law school lawyer might
not be the best idea if you have a very complex case. You’ll want to work experienced legal
professionals who can help you with your case. 

10. Are you experienced in personal or business bankruptcy cases? You might find a lawyer with a
ton of expertise in personal bankruptcy cases, but who lacks the experience with businesses.
Find an attorney who has the expertise you need. 

Looking for a bankruptcy attorney can feel completely overwhelming. It’s important to remember during
the process that they will be working for you. You need to find someone you feel the most comfortable
working with who will help you through the process. If you’re not comfortable, then don’t hire them.
You’ll be paying a lot of money toward bankruptcy, so you want to use that money wisely. 

While you’re looking for an attorney, don’t fall for the fear tactics that debt collectors use. It’s best to
avoid their phone calls so that you don’t have the added emotional stress. You’ll want to look at your
financial position to get a feel for if it’s a permanent or temporary situation. Because bankruptcy
destroys your credit you may not be able to purchase a home in the near future or do other things that
require looking at your credit. Use this information to decide the type of bankruptcy you’ll seek out if
possible. Additionally, a great bankruptcy attorney can help you look at your financial position and your
goals to coach you through the best solutions. The judge may require some important actions on your
part to make sure you aren’t in this situation again.
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