
Learn How to Join and Open a Credit Union Checking Account in 3 Steps

Description

Credit unions are a great place to get services, including savings accounts, checking accounts, and
loans. They’re usually a good pick for free checking, and their interest rates are generally competitive.

Furthermore, because these institutions are frequently local, they keep your money (and their
attention) in the same community where you live. However, opening an account at a credit union can
be scary for some because credit unions utilize distinct terminology.

When “eligibility” and “membership” are spoken, people assume the process will be complicated—but
opening an account is simple.

To do so, follow these three steps:

1. Fulfill the eligibility requirements (this is usually easier than it sounds).

2. Make a small deposit (usually between $5 and $25) to become a member-owner.

3. Begin using your account.
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We’ll go over each of those processes in further detail below.

Step 1: Identifying Membership Eligibility

To join a credit union, you must be a member of its field of membership. That means you must share
some form of bond with the other credit union members. It is simple to locate a credit union you are
eligible to join. Some of the factors that may allow you to qualify are as follows:

• Your company has a credit union relationship, and all employees are welcome to join.

• Community-based credit unions are open to anybody in a particular community (a city, state, or
another geographic region).

• Family members can open doors. You could be allowed to join a credit union based on the ability of a
relative to complete membership standards (even if that relative isn’t a member).

• Your occupation, independent of your company, may assist you in qualifying. Joining an organization
may also make you eligible for certain credit unions available to almost anyone. Some organizations
may require a small fee, but others are free to join.

NASA Federal Credit Union, for example, is explicitly open to NASA personnel and retirees—but
anybody can join after receiving a free National Space Society (NSS) membership.

How to Locate a Credit Union

If you need to find a credit union that you qualify for, ask your coworkers, neighbors, and friends. The
National Credit Union Administration (NCUA), the government organization in charge of credit union
oversight, also includes a credit union search engine. 

Step 2: Making the First Deposit

You can open an account once you’ve found a credit union that accepts you. You can frequently
complete everything online, or you can visit a branch in person. To become a credit union member,
you must make a small deposit reflecting your purchase of a credit union share. This deposit is
frequently as little as $5 to $25.

You can make your deposit any way you want, whether by cash, cheque, debit card, or other electronic
money transfer from another bank. It is important to note that for some credit unions, but not all, you
must keep a certain quantity of money in your account at all times.

As a result, if your account balance is $10 and the share requirement is $5, you’ll only have $5 to
spend. Remember that the credit union forbids you from using those cash while you prepare your
budget. As with any financial account, you must supply information about yourself, such as:

• Your Social Security Number or Tax ID Number
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• Your actual address (you can also use a separate mailing address for correspondence)

• Valid identities, such as a driver’s license, passport, or other government-issued ID

• A reason for joining the credit union (“I work for XYZ Company” or “my mother is a member here”)

When creating an account, some credit unions check your credit and other databases, such as
ChexSystems, which tracks your history of bouncing checks. If you’ve had problems in the past, it’s a
good idea to consult with credit union officials before applying.

You may still be able to open an account without a debit card or checks. Additional documentation is
required when opening business accounts. Bring your employer identification number (EIN) and any
documentation proving the existence of your business organization (if it is incorporated in any way).
Request comprehensive details from the credit union and obtain signatures from all required partners.

Step 3: Making Use of Your Account

That’s it—once you’re a member, you get access to all of the credit union’s services.

• Set up direct deposit with your employer so that your wages are automatically transferred to the credit
union.

• Use your credit union’s online bill pay to make payments electronically and retain a record of all
transactions.

• Download your credit union’s app to monitor your balance and (if possible) conduct mobile check
deposits.

• Set up account notifications (text or email) to notify you of any significant withdrawals or low-balance
situations.

Selecting a Credit Union

You should be able to choose from a variety of credit unions both locally and nationally. Choose a
credit union that provides you with the greatest goods, services, and pricing. Stay calm with branch
locations and hours while comparing possibilities. You’ll have access to ATMs and branches of other
credit unions countrywide as long as your credit union is a member of the shared branching network.

The majority of your needs can be met online or by mobile device. Federally insured credit unions are
the safest credit unions, with your money as safe as it is in an FDIC-insured bank account. Other forms
of credit unions exist, and you may have a reason to select a less safe institution. If you do this,
investigate and understand any protective limits.

Frequently Asked Questions (FAQs) 
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What exactly is a credit union? 

A credit union is a membership-owned financial entity. As a credit union member, you have the right to
vote on credit union matters, such as who should serve on the board of directors. To join a credit
union, you must often meet membership conditions, such as living in a specified area or having a
relative who is a member.

Are credit unions nonprofits?

Credit unions are nonprofit organizations, which means they do not have to pay corporate income tax
on earnings and must only generate enough to cover day-to-day operations. This enables them to
provide better interest rates to their members than banks.
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