
Learn 5 Best Online Stock Brokers for 2023

Description

Before you buy a stock, ETF, or fund, you must make one of your most essential investment decisions.
Before you buy anything, you must select the best online broker. To get you started, we’ve compiled a
list of the top five online brokers in the United States. As of 2021, there were over 3,300 brokerage
firms registered with the US regulating organization FINRA.

Choosing one is difficult, but for practical purposes, we can narrow the list down to a relatively limited
number of online discount brokers. Here are five of the most popular and well-reviewed internet
brokers in the United States:

1. Fidelity Investments – Best for Beginners

2. Charles Schwab is the best option for intermediate investors.

3. Robinhood – The Best Platform for Commission-Free Equity and Crypto Investing

4. E*TRADE – Best for Trading Derivatives
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5. Interactive Brokers – Ideal for Seasoned Traders and Foreign Markets

Not every broker is ideal for every client. Your decision will be influenced by your investment
objectives, risk tolerance, and market experience.

1. Fidelity – Best For Beginners

Fidelity Investments is the largest brokerage firm in the United States, with over 40 million individual
client accounts and more than $11 trillion in assets under management.

With no commission fees and low administrative charges, it is also one of the most popular bargain
stock brokers. On equities and ETF trades, Fidelity does not charge a commission.

It allows investments in US treasuries, corporate bonds, and other popular debt instruments, making it
an excellent choice for risk-averse investors. The platform is well-known for its vast research and help
features.

It includes a number of best-in-class portfolio analysis tools as well as stock and asset screeners. All
Fidelity customers receive free access to the platform’s highly-rated research articles and partner
material from over 25 industry-leading websites. With a Fidelity account, you can invest in worldwide
markets in 25 countries and 16 currencies.

Fidelity Investments, on the other hand, does not allow futures, options on futures, commodities, or
cryptocurrency trading. This is unlikely to be a problem for inexperienced or buy-and-hold investors,
but it may impede the investing objectives of aggressive traders and skilled investors. Non-US citizens
cannot open or maintain accounts with Fidelity because they are only available to US residents.

2. Charles Schwab is the best option for intermediate investors.

Charles Schwab, founded in 1971, is one of the largest brokerage businesses in the United States,
with over $6.6 trillion in client assets. For equities and ETF investments, the platform charges no costs,
while options trading costs $0.65 per contract. Schwab also facilitates cryptocurrency exchanges.

In 2019, Charles Schwab announced plans to acquire TD Ameritrade Holding Corporation for around
$26 billion. Schwab added $115 billion in core net new assets in the third quarter of 2022, representing
a 7% annualized rise year over year, owing to its expanding popularity among the general public.

The platforms are currently integrating their activities after gaining the green light from the Department
of Justice’s Antitrust Division in 2020. According to Charles Schwab, the merger should be completed
by 2024.

Schwab hopes to become “the most trusted leader in investment services” as a result of this
acquisition. In addition to cheap brokerage services, Charles Schwab offers automated advising
services and other premium services.

Robo-advisory services, including automated portfolio development, monitoring, and rebalancing, are
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available through its Intelligent Portfolios platform. With a $5,000 minimum commitment, investors can
take advantage of the benefits of Schwab’s Robo-advisor.

Schwab uses qualified financial advisers to provide limitless investing advice to Premium service
subscribers. Investors can use Charles Schwab’s configurable option screeners to identify the best
options contracts to invest in based on their preferences. It is one of the top brokers for derivatives
traders, with a competitive $0.65/contract commission.

3. Robinhood – Highest Commission- Investing in
Cryptocurrency and Free Equity

Because of the heightened interest in stock market investment during the early days of the pandemic,
Robinhood rose to prominence. Its commission-free trading approach has upended the brokerage
business in the United States.

The platform’s goal is to “democratize finance for everybody” by making it available to users throughout
the country. Founded in 2014, the start-up has experienced rapid growth over the last eight years,
owing to its no-fee strategy and limited trading constraints. It also makes fractional share and
cryptocurrency trading possible.

Robinhood had 13.3 million monthly active users and $71 billion in total assets under custody as of
August 31, 2022. Furthermore, as of August, the platform’s net cumulative funded accounts, which
show user growth, climbed 2% year on year.

The trading platform’s parent business, Robinhood Financial LLC, also offers cash management
services, allowing investors to earn interest on monies maintained in the Robinhood app but not
invested. The platform provides 1.25% APY variable interest on funds, which is comparable to several
popular online savings accounts.

Robinhood’s cash management services set it apart from many other online trading and investment
platforms in the United States, with no monthly service costs and FIDC insurance of up to $1.25 million.

Despite the GameStop scandal in early 2021, the Robinhood platform remains popular among retail
investors. When GME and other popular meme stocks were soaring in price, the cheap broker
restricted trade, citing market volatility as the primary reason.

This resulted in a flood of the unfavorable press. It also caught the attention of the SEC, and was
ordered to pay a $70 million fine. Given its youthful tech-savvy, and risk-taking clientele, Robinhood is
one of the first to adopt new market trends. It is actively developing a decentralized finance (Defi)
wallet for storing a variety of digital assets, such as cryptocurrencies and NFTs.

4. E*TRADE – Best for Trading Derivatives

Morgan Stanley, one of the leading investment banks in the United States, owns E*TRADE. The
platform, which was founded in 1982, is regarded as one of the forefathers of internet brokerages.
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It also has substantial exposure to high-volume derivatives trading as a result of its 2016 acquisition of
OptionsHouse’s parent business, Aperture New Holdings, Inc. It does not charge a commission on
stock and ETF trading.

Options trading, on the other hand, has a cost ranging from $0.50 to $0.65, based on the contract
volume and monthly trading history. Charges will apply to foreign stock trading, over-the-counter (OTC)
deals, and large-block transactions.

E*TRADE is also a full-service broker, offering Robo-advisor as well as professional planning and
advising services. Account holders can use E*TRADE’s Robo-advisory services, which include
automated account services, portfolio development, and cash management, for as little as $500.

Its extensive teaching content and research material make it an excellent alternative for both rookie
and experienced investors. The software, however, does not allow trading on overseas exchanges or
cryptocurrency investing. Other comprehensive online brokerage services may benefit investors
wishing to diversify beyond domestic equities into global markets and alternative asset classes.

5. Interactive Brokers – Ideal for Seasoned Traders and Foreign
Markets

Interactive Brokers supports trading and investment in over 150 international markets across asset
types. As of September 30, 2022, the platform had over 2.01 million customer accounts and $287.10
billion in client equity.

Individual investment accounts, as well as professional accounts for businesses and institutional
investors, are available on the site. While Interactive Brokers is smaller than industry leaders such as
Charles Schwab and Fidelity Investments, its outstanding features and services make it one of the best
selections for a seasoned investor.

PortfolioAnalyst, the platform’s portfolio management solution, is not limited to investments. It also
keeps track of all financial accounts, such as checking, savings, and debt. It has 49 predefined
screeners for main asset groups and risk tolerances.

Investors can also use Interactive Brokers’ Tax Optimizer tool to plan their investments for optimal tax
savings. Traders Academy, one of its numerous research tools, includes challenging finance themes
for investors looking to broaden their knowledge base.

Interactive Brokers has also partnered with leading financial news outlets and real-time data platforms
to provide clients with up-to-date market data at their fingertips. Clients of Interactive Brokers have free
access to technical, macroeconomic, and quantitative data from sources such as Reuters
Stockreports+, Edison Investment Research, and MorningStar Equity Ownership, to mention a few.

The platform supports trading on a remarkable number of international stock exchanges, as well as
fractional share investing. You can also set up a direct dividend reinvestment plan, which ensures that
dividends generated are reinvested immediately without the need for regular account monitoring.

COMPANY NAME
Address | Phone | Link | Email

default watermark

Page 4
Footer Tagline



Interactive Brokers is one of the most advanced internet brokers in the United States. However, the
platform’s interface and technological features may be intimidating to a novice investor.

What Qualities Should an Online Broker Have?

Technology has transformed investing, with online brokerages gaining popularity in the United States
and around the world. In addition to much lower transaction fees and annual maintenance fees, online
brokers enable rapid transaction processing, allowing traders to capitalize on quick intraday price
surges and stock drops. Let’s have a look at some of the main factors that will influence your decision.

The cheapest is not always the best option.

The majority of investors choose the broker with the lowest brokerage charge. That fee is now often nil
in many cases: commission-free trading is the standard. That is beneficial, but don’t forget other
important features such as broker support, access to information on various investments, and
investment restrictions based on geography, citizenship, and so on.

It’s also vital to realize that even zero-commission brokers have to make a profit. They frequently do it
through “paying for order flow,” which distributes transactions to the market maker who pays the most
commission to the broker rather than the one that offers you the best price.

If you are a frequent trader, having zero-commission trades is vital, but it should not be your only
consideration, especially if you are a buy-and-hold investor.

Beware of Excessive Gamification

Several online brokers frequently “gamify” their platforms in order to attract new customers and
encourage frequent trading. While gamification features may appear tempting, they can lead less
experienced investors to be misled by the herd mentality, resulting in huge losses as the hype dies
down.

“Gamification tactics in trading apps and personal recommendations on social media may cause
regular investors to engage in trading behavior without comprehending the dangers involved,” the
European Securities and Markets Authority explains. The Securities and Exchange Commission (SEC)
of the United States is presently investigating the latest gamification developments.

Examine the Platform Restrictions

Online brokers frequently offer add-on services such as international market investing, paper trading
tools, and curated research newsletters. Depending on your investing style, you should investigate the
additional bonuses given to get the most out of your broker.

If you wish to invest in stock markets outside of the United States, seek a broker who offers foreign
market investment possibilities at low brokerage fees. Check to see if they provide fractional share
investing.
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Fractional shares can provide access to shares that would otherwise be out of reach. Investing in
Warren Buffet’s Berkshire Hathaway stock, for example, may be prohibitively expensive, as the stock is
now trading above $420,000.

However, investing $1,000 in Berkshire stock allows you to get a piece of the action. Furthermore,
novices should choose online brokers who offer excellent, user-friendly analysis and research tools to
assist them in making informed investments.

Understand Your Requirements

Many of the greatest online brokers provide a vast array of investment tools and possibilities. That
doesn’t mean you should be swayed by them. The finest broker for you is the one who fulfills your
specific requirements.

Very complicated or comprehensive systems might also be an impediment to investors, particularly
those who follow a simple buy-and-hold investment strategy. Not everyone trades actively, and not
everyone should!

Which Broker is Right for You?

While the brokerages mentioned above are among the finest for all types of investors, your final
decision will be determined by your level of investing knowledge, short and long-term investment goals,
risk tolerance, and other personal variables. There is no single “best pick” for a broker.

Accurately assessing your needs is just as important as comparing what other brokers have to offer,
and it can be more difficult: many investors overestimate their own competence and needs. The first
step is to accurately define your needs, and the second is to examine brokers. The list above should
help you get started!
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