
Learn 10 Reasons Why Small Businesses Should Get a Business Credit Card

Description

Running a business might entail a slew of financial transactions, necessitating more cash than you
have on hand. Applying for a company credit card can be a sensible decision for this and other
reasons.

In this post, we’ll go over ten reasons why utilizing a business credit card could benefit your firm.

Why Should You Get a Business Credit Card?

There are various reasons why you should obtain a company credit card. And the good news is that
you don’t usually need an incorporated firm or a physical location to apply for one!

While each credit card company’s requirements vary, you may need to furnish your Social Security
number to qualify. Some of the critical advantages of having a business card include the following:

1. Financial Flexibility and Cash Flow Access
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Ample cash flow is often a top objective for business owners, regardless of company size. However,
using a company credit card might make it much easier to track your costs.

Furthermore, because business credit cards are much easier to obtain than traditional loans or lines of
credit, they can give a convenient way to purchase the equipment, supplies, or inventory you require.

In many instances, corporate credit cards might be more advantageous than personal credit cards.

For example, business cards frequently have more significant spending limitations than individual
cards. These higher limits make it much easier to make substantial business-related expenditures that
you might not be able to make with a personal credit card.

2. Distinguishing Personal and Business Expenses

If you own a small business or are a sole proprietor, having a business credit card can help you easily
divide your personal and business costs.

Not only will this save you time on a monthly basis, but having two separate statements will also make
record-keeping and submitting your annual tax return easier. Some business credit cards will even
provide online features to help you track your costs – far more convenient than saving a year’s worth of
invoices and receipts in a physical file!

They frequently include unique export options that make it straightforward to transmit pertinent data to
QuickBooks or other accounting applications. Furthermore, having instant access to your company’s
expenditure data can help to speed up financial transactions and potentially allow you to take
advantage of possibilities — such as purchasing property and goods — more rapidly.

3. Rewards in the form of points, cash back, or other incentives

Business credit cards, like personal credit cards, frequently provide points, cash-back, or other
excellent incentives — including sizable sign-up bonuses! For example, suppose you have a business
credit card that offers travel credits (such as those provided by American Express or Chase). In that
case, you could earn discounted (or even free!) airline tickets and hotel stays. As a result, your out-of-
pocket payments may be reduced.

4. Excessive credit or spending limit

Business credit cards may have more considerable credit or spending restrictions than personal credit
cards. Indeed, in some circumstances, the restrictions can exceed $50,000 or $100,000! Higher credit
card limits enable you to make purchases that would not have been possible if your organization had
cash.
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5. Possibility of Increasing Your Credit Score (While Not
Impacting Personal Credit)

Having a business credit card — and paying off the debt regularly — can help increase your
company’s credit rating rapidly, provided that the merchants and suppliers you engage with record
transactions with the credit agencies. While you are still responsible for business credit cards, a
business line of credit is wholly independent of your credit line. This is significant because your
utilization ratio and other indicators should not impact your credit score.

6. Create a Business Credit Score

While a solid personal credit score may be required to obtain a business credit card in the first place,
your spending and payment habits on the business credit card will have a direct impact on your
company’s credit rating.

If you want to apply for business loans or new lines of credit in the future, banks will consider your
business credit score when considering the terms they give. For example, the higher your company
credit score and the longer your current line of credit has been in operation, the better the rate and
payback terms you’ll receive.

Furthermore, while you may want to acquire a range of business credit cards, it is better if you simply
apply for cards relevant to your specific position and goals. This is because similar to personal credit
cards, having too many credit card queries may reflect negatively on your company’s credit report.

7. Employee Spending Control

If your firm has employees who travel, buy inventory or supplies, or have other obligations requiring
them to spend company money, a business credit card can help you track what they buy and how
much they spend.

You might also impose spending limits on staff cardholders based on the amount of credit available.
Many credit card companies will provide free (no-annual-fee) business credit cards to a company’s
workers.

8. Business Advantages

If you have a business credit card with rewards, the benefits may be business-related, such as savings
on company travel, shipping, and supplies.

Depending on your company’s demands, you may even be able to obtain a credit card that pays
incentives on advertising purchases, which might mean more visibility — and, eventually, more
consumers — for your firm.
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The Ink Business Preferred® Credit Card is a rewards card that we use to cover a large portion of our
advertising costs for this site because it earns 3 Ultimate Rewards points for every $1 spent on
advertising purchases through social networking sites and search engines.

9. Personal card limits do not apply to business cards.

Some banks restrict the number of cards you can open in a specific period. For example, with
American Express, you can only have five credit cards active at any given time, whereas Chase
permits you to open five cards within 24 months.

However, these restrictions only sometimes apply to business credit cards, allowing you to diversify
your credit card portfolio This means you’ll have more credit card options, more significant welcome
incentives, and a bigger overall credit limit.

10. Purchase Protection with a Higher Limit

A corporate credit card with a higher spending limit may allow you to make larger purchases while also
providing higher limit buy Protection. While personal credit cards frequently offer this perk, business
credit cards can cover larger purchases.

Making greater, company-related cost commitments can provide an additional piece of mind. In
addition to more significant purchase protection limits, you’ll find cards with extended warranties, which
protect your company financially if your products are faulty or malfunctioning.

Qualification and Application for a Business Credit Card

Our comprehensive guide discusses various ways for your firm to qualify and get authorized for a
business credit card. Even if you have a tiny business (or are self-employed), it is still possible and
usually does not require much (if any) paperwork to get approved.

Last Thoughts

Using a corporate credit card can provide various benefits, including the “clout” it might demonstrate
when you use a card with your company’s name embossed instead of paying with cash or cheque.

The best business credit card for you will be determined by several criteria, including the size of your
company, your priorities (cash-back, rewards, travel, etc.), and the amount of credit limit you require.
Before you commit to a specific card, thoroughly examine its features, including the spending limit,
purchase protection, online account access, incentives, annual fee, interest rate, sign-up bonuses, and
any other benefits it may offer.
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